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Item 8.01 Other Events.
Pursuant to the terms of the Limited Liability Company Agreement (the “LLC Agreement”) of Theravance Respiratory Company, LLC (“TRC”), Innoviva,
Inc. (“Innoviva”), the manager of TRC, is required to deliver to Theravance Biopharma, Inc. or its affiliates who are members (“we,” “us” or the
“Company”) a draft quarterly financial plan 30 days prior to the end of each fiscal quarter covering the next fiscal quarter. On June 1, 2020 we received
from Innoviva the draft TRC quarterly financial plan for the quarter ending September 30, 2020. The draft financial plan noted that Innoviva has caused
TRC to sign non-binding letters of intent for the potential investment of TRC funds into certain privately held companies. The Company believes that, if
TRC withholds funds to make these contemplated investments, any distributions by TRC to its members for at least the third quarter of 2020 will be
reduced and possibly eliminated.
The Company plans to discuss these proposed actions by TRC with Innoviva to understand the basis for making the investments. While the LLC
Agreement provides that Innoviva must consider in good faith any comments the Company provides, the financial plan will become effective 30 days after
the draft plan was provided to us.
While the Company is in the process of seeking to gather additional information, we have objected to the withholding of funds by TRC for these and
similar investments. That or other objections that the Company may make with regard to the draft TRC quarterly plan could result in additional legal
proceedings between us, TRC and Innoviva, as was the case when we initiated arbitration proceedings against Innoviva and TRC in May 2019. Any such
legal proceedings could divert the attention of management and cause us to incur significant costs, regardless of the outcome, which we cannot predict. If
such proceedings were pursued, there can be no assurance that they would result in us receiving additional distributions from TRC. An adverse result could
materially and adversely affect the funds that our affiliates would otherwise expect to receive from TRC in the future.
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